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Barbara Wyllie-pecora
27458 n. 129"' Dr.
Peoria, AZ 85383

May 14"', 2009

RE: ARIZONA PUBLIC SERVICE COMPANY LINE EXTENSION POLICY
DOCKET NO. E-0134$A~08-0172
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Arizona Corporation Commission

Dear Commissioners Kennedy &Stump:

In response to your letters submitted to the docket (dated April pa* and April 23"' respectively) I
would like to address your questions of exactly how this policy (no free footage for line extensions) has
negatively affected myself and persons I work with and represent.

First, having been a mortgage broker and real estate agent, I have seen the direct impact this
policy has had on lower-income APS customers in rural areas. I have submitted two estimates in a prior
docket submission, both are from rural customers in Pima County- They are exhibits 1 & z in this
submittal. By removing any allowance for free power extensions and placing the entire cost of the
extension on to the consumer. APS has created a hardship on low-income housing and individuals
hoping to build a home in a rural area. Debbie Morrow is a resident of Ago and an APS customer (Exhibit
1). She has received an estimate from APS that was nearly $6,500 to move power only 70 feet. The
second letter is from Michael Lillyquist (see Exhibit 2), a retiree who cannot afford the $5.800 power
extension cost even though the power lines are on his property line.

The rural areas of Arizona served by APS have a higher proportion of residents whose median-
income is below the state average. Navajo County and La Paz County have voiced their concern over the
removal of the free extension allowance as it places undue hardships on their residents and impact the
economic growth of their counties. La Paz County has submitted a letter to the docket, and at least one
Navajo County Supervisor has submitted a letter to the Corporation Commission which has not been
docketed.

Second, the policy affects business growth in Ape' service area. See Exhibit 3. a letter from Dr.
Rick Ohanesian of Prescott, AZ. When trying to set up his new practice with power, he received an
estimate of $46,074. This is for a business that had yet to open its doors and begin earning any revenue!
Many businesses begin with borrowed money and limited funds. These kind of fees for an essential
service can and have detracted entrepreneurs and business owners from starting new businesses.

Third, our preliminary research shows that Arizona Public Service charges the highest rates for
new service line extensions to residential units in the nation. While our research is not extensive and has
not covered every state. we ask that APS show evidence that they are at least on par with other utility
providers with regards ro line extension costs. What is the average cost for an extension for other utility
providers that do not offer free extension allowances? Two states we did examine were Kansas and
lowa. MidAmerican Energy Company is one of the largest utility providers in Iowa. They only offer agree
extension allowance of SO feet. Yet, their costs appear to be drastically lower than APS for similar
distances. we were able to obtain an estimate from a property owner in lowa. His proposal is for a 900ft
extension, and is only $5,585.89 (see Exhibit 4). In comparison, we received an estimate from APS on an
extension of only 200f't across normal terrain that was $10,800 (see Exhibit 5). and an estimate for a



similar distance of 99th over normal tenpin came in at $2S,4008 (See Exhibit GI. Can APS provide
evidence that their line extension costs are even slightly above a national average, Ret alone the highest?

Another utility provider, Kansas City Power8¢ Light Company (regulated by the State
Corporation Commission of Kansas) still provides free extensions to customers within ET mile of existing
distribution lines. Please refer to Exhibit 7 to view Kansas city Power & Light Company's Line Extension
Policies.

Further, aside from adversely affecting low-cost housing and economic growth, APS currently
does not provide any type of payback to residential and business customers who pay for a fine extension
that eventually benefits other customers. If a new customer pays for a 990ft extension, then another
customer builds a home next door and pays a fraction of the initial cost. why should there not be some
sort of payback to the initial customer who footed the entire cost? This lack of payback deters and
discourages growth as new customers wait until someone else can advance the power nearer their
property. I provided another service schedule for a utility provider (interstate Power and Light
Company) in lowa that is an example of a payback system in an area where no free extension allowances
are given (see Exhibit 8). Also, under their old Schedule 3 that allowed 1,000 feet for free. APS offered a
payback for extensions up to 2,000 feet when new customers hook-up to the new lines (see Exhibit 9)-

Here is a chart illustrating the cost of new customer's utility extensions with Arizona Public

Service Company. Each value on the horizontal axis (labeled C1-CG) corresponds to attached estimates

with the same label.
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Finally, a more accurate representation of the cost for APS to extend power lines would be to provide a
cost per foot average. Using the attached exhibits and costs from provided estimates (not including the
business estimate for the medical office in Prescott) used in the chart, APS charges an average of:

$46.80 per FOOT

It is necessary for the Arizona Corporation Commission to revisit this policy and reinstate the free
footage allowance of 1,000 feet for ANS customers.

(5/,)W'1M1
Barbara Wyllie-pecora



EXHIBIT 1

January ll. 2009

Paul Newman
Gary Pierce
Kristin K Mayes
Sandra D. Kennedy
Bob Stump

Arizona Corporation Commission
1200 West Washington Ave
Phoenix, AZ 85007

Dear Commissioners:
I am writing lo ask you to reevaluate the decision on allowing APS to charge exorbitant
prices tor hooking up new services. Not everyone is a rich developer. I am an Animal
Control Officer in the town of Ajo, AZ.

Five years ago I bought a used 1970 mobile home and placed it on the far side of my
property for my elderly father to live in. l asked APS to provide service and I was told
"no problem, but you have to have septic first". l saved money and the septic was put in
this summer at a cost of S8500. l then called APS again and was told Thai l would have
to pay for the service to be brought to my property. The power is only 70lleet from my
property line and l was given an estimate ofS4200 plus another S2000 for a pole and
panel on my property. This docs not include Loc cost of bringing the power to the trailer,
Not only is APS a monopoly so that I cannot go elsewhere but they demand that you use
their workers and supplies with over inflated costs.

My father is a WWII veteran and 83 yrs old. He lives on his SSI ofSl 100/mo. He lost
his wife of-10 yrs phis lat July and wants to live near his only family. l only hope that l
can acquire electric service while he is still able to live independently.

The Arizona Corporate Commission's decision to allow APS to charge for the building of
their business is hurting the rural people who just try to make ends meet. My APS bill is
currentlyoverS3000 a year. l have been a ratepayer for over 15 years. There is no
discount for being a good customer.

Please reverse the decision and reinstate the l000' free extension.

Thank you for your consideration.

Sincerely,
7,, P I ._

Debra Morrow
2150 N Rosser Rd
Ago. AZ 8532 l
602-228-2495



lllllll

EXHIBIT 1

Phyllis Stuart
Sr. Cudcmer Service Represerutaiivz
SW  Valley Construction

phone: (823)932-8844
m<1b1s; (502)292-8529
Fem (623)932.8633

phyllg5_Slu3l»1;@l5,p5_¢Um
ms N 4 mea
Budaaye. AZ asses

December 15, 2008

Debra Morrow
2150 N Rosser Rd
Ago, AZ 85321

Conceptual Cost Review for New home at 2150 N Rosser Rd

Dear Debbie .

Thank you for your interest in locating a new project within the APS service territory. l
received the information you prow'ded on October 27, 2008. After a conceptual review of
your project, based on mis information, I have an estimate for the cost to provide electric to
the new home- It is $4.t'73.51. This new estimate will not include customer provided pole
and panel installation.

The cost s for your planning and budgeting purposes only and is subject to change without
notice. .

APS waif extend service in accordance witan theConditions Guvemina Enchaxsions of Electric
Disiributinn Lines and Sawbones. SMaduie # a we the Terms and Conditions for the Sale of
Electric Service, Sdleduie# 1, on file with the Arizona Corporality Commission.

I appreciate the opportunity to work with you and look forward no the suocessfu\ completion
of this project. If you have any questions, please calf me at (623) 932-6844.

Sincerely,

Re:

Phyllis Stuart,
Sr. Customer Service Representative
so Valley Construction

S.
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EXHiBIT 2

2410 Rosser Road
RO. Box 161

Ago, AZ 85321

January 2.6, 2009

Mr. PaulNewman
Mr. Gary Piencc
Ms. Kristin K. Mayes
Ms. Sandra D.Kennedy
Mr. Bob Stump

Arizona Corporation Commission
!200 West Washington Avenue
Phoenix, AZ 85007

Dear Commissioners:

In October of 2008, newly zertinred, I moved Emma New Yoz'k State to Ajo, drum by the beauty of the
desert as well as the a5londabiIi\y upland and housing hem. Ibougbt a tivacne Veterans' Paxccl on
which sits a house. abandoned more thana twenty years ago, which I hope to restore. The house once
had eleeuio service.

When APS asked m.e to pay 85863. to haw: their lranformer put back, I balked. New poles and power
lines run right along my property but I can't afton to use them.

Any bclp you might provide would be mos! appreciated.
c

Sincerely,

Micheal J.Lillyquist
tel: 585-905-8681 ,
email: miillyquist@,hotznail.com
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EXHIBIT 2
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Ed Normand
Cus tomer Serv ice Representat i ve
8u¢:keye Construction

Phone;  (523) 9324-5559
F ax : ( 8 2 3 ) 9 3 2 - B 5 3 3

Edmard.Norrna nd@APS.com
6 1 5 N 4 $1met
B uc k ey e .  A Z  85326

Mike Liliyqnist
P.O. Box
Ala Arizona, 85321

Re: Lillyquist Residence

D e a r  M r .  L i l l y q u i s l

E n c l o s e d  a n :  t h e  E x l c n a i o n  A g r e e m e n t  a n d  t h e T r s u c h i u g A g , ' r e e m e n t l C o u d u i t  S p e c i f i c a t i o n  f o r m s  .  P l e a s e  s i g

a n d  r e t u r n al l  cop i l z x  n l l l hc  agr eem ents  to m e  i n  t h e  e n c l o s e d  s e l f  a d d r e s s e d e n v e l op e , i n c l u d i n g y o u r c h e c k  f o r

$ 5 , 8 6 3 . 0 ( J .  A f l c r  w e have received Loc agrccmc-nL<. , w e  w i l l h ave  l h evn  au th or i z ed  b y  ou r  of f i ce  an d  wHo r e tu r n  :

l `u l l y . cxccu l cd c o p y  t o  y o u  f o r  y o u r  r r z c o n c k .

T h e  AP S  F a c i l i d i m  I n . s p c c l or ' s  n a m e  i s  J a c k  W a m c r ,  p l e a s e  c a l l  t h e  Bu c k e y e  of f i c e  w  s c h e d u l e  a n  a p p oi n t m e n t

( 6 2 3 ) 9 3 2 - 6 6 7 8  or  6 7 7 5 .  P l c a a c  h a v e  y ou r  j ob  s u p a l n t c n n l e n l  c on t a c t  A P S  a t  l e a s t  l l u i e c  w or k i n g ,  d a y s  p r i or  t o

y o u r  c r u n c h i n g  c o n t r a c t o r  b e g i n n i n g  t h e  t r e n c h e s  f i a t  A P S ,  U S  W E S T ,  a n d  C A B L E  W .  U p o n  y o u r  c o m p k d o r

a n d  t h e  F i n a l  a e c c p l a n c c  of  t h e  t r e n c h  b y  t h e  i n a p c c i or ,  A P S  w i l l  b e g i n  p u l l i n g  w i r e  w i t h i n  1 0  w or k i n g  d a y s .  I

i s  imper at ive than th is  contact  be made Lm avoid  delays.

P i casa  k eep  m c ad v i sed  of  an y  ch an g es  i n  you r  can s l r u c t i sm x c h c d u l e  s o  t h a t  1  m a y  m o r e a c c m u t e l y s c h e d u l e

t h e  r c q u i n c d  A P S  c r e w s  a n d  e n s u r e  r e e l i n g  y o u r  s c h e d u l e .

Should you have any questions, plow: call mc at (628) 932-6659-

- 5

IV" |

5>prmnd" a
Customer ServiceRepresentative
Southwest Valley, Buckeye District
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EXHIBIT 3

Date: September 8, 2008

Chairman Gleason
Commissioner Mayes
Commissioner Mundel l
Commissioner Hatch-Miller
Commissioner Pierce

Arizona Corporation Commission
Utilities Division
1200 W. Washington
Phoenix, Arizona 85007

From: Rick Oh8H8i8l1 MD MBA
Prescott Women's Clinic
919 12"' Place
Suite 1
Prescott, AZ 86305
928-778-5110
I'l'l10@x.l1€lco\'Il.coIllll

Docket # E-0 l345A-08-0172
APS Proposed System Facilities Charge within its Line Extension Policy,
Schedule 3

Dear Corporation Commission,

lam writing to comment upon, and strongly oppose the upcoming APS request for approval of a
"System Facilities Charge-" Shave already tiled a complaint specific to our situation with the
Corporation Commission in regard to the amount I was charged for a service line extension. but
it is my understanding that APS wishes to gain explicit permission from the Commission for a
System Facilities Charge, (a fee which it is already charging ad collecting).

I am not a lawyer, nor am I familiar with the tenninology used in Corporation Commission pro-
ceedings or monopoly Me requests. I apologize if my terminology or wording is unclear or in-
exact. I would be happy to explain any ambiguity that may appear in this letter.

Background:

To:

Re:

My Prescott Obstetrics & Gynecology group is constructing a medical office building adjacent Lo
the new hospital in Prescott Valley.



Per APS, the Corporation Commission graluted a fee request e8"ective late February 2008 that
they claim allows them to charge what amounts to a hook-up fee. For our 16,000 square foot
building, that charge was S23,61'7 which did not include an additional charge of $22,457 for ma-
terial. The total charge was a staggering $46,074!

In other words, before we purchase even a single spark of electricity firm APS, we have to pay
them $46,074 up iiont. For obvious reasons, this hook-up fee, both in principle and dollar
amount, has stuck 'm our craw.

My group Sled a complaint with the Corporation Commission It is my understanding from the
resulting investigation that the largest single component of the charges, the $23,617 system fa-
cilities fee, was not actually approved in the last rate request. There is, apparently, some ambi-
guity. APS has now requested formal and explicit approval of this charge 'm their current rate
case request. We are writing to oppose that request and to explain that opposition.

These fees, in principle, are aldlu to a gas station requiring customers to buy the gas pump before
they are thengranted the privilege of buying gasoline at a profit to the gas station.

It is particularly ilnfurialing to us ifAPS is, 'm fact, charging such a large fee for which they were
never granted permission to levy.

Our Assertions:

1. The implied and iegd contract between a monopoly corporation and the citizens it
serves is essentially thus: Monopoly power is granted provided such power is not
abused.

We feel that a $23,617 fee to simply hook up to the electrical grid is abuse of monopoly power.
We have no alternative power company to turn Lo for a better deal. And we can't operate a
medical office without electricity. Frankly, we feel like this is a shakedown - nothing more than
a hold-up by a company with monopoly status and the power that status confers.

This charge .-. the dollar amount - regardless of the company rationale or justification, is outra-
geous, a}l other issues aside.

One can argue that the principle of nominal hook~up fee for future services may be justified or
not, but the dollar amount APS is attempting to charge for this small building is simply exorbi~
tent and renders such an argument irrelevant.

2. We feel strongly that, 'm principle and practice, such large hook-up fees are bad policy
and negatively affect everyone involved - the State of Arizona, its citizens, and its busi-
nesses.



The statement speaks for itself Barriers to business survival and success are already too high.

This has, however, broad implications for the competitiveness and attractiveness of Axizona in
growing new businesses from witiiin the state, and especially in recruiting new employers Bam
out of state. Given that electricity is essential to any building or business, this 'jarivate tax" can
certainly take the shine off Arizona's attractiveness as a relocation site. Such changes abject our
economy and quality of life for decades.

This hook-up fee not only applies to businesses. Our building contractor bas a client building a
home who was charged approximately $10,000 simply to correct to APS. He found, like us,
that he was inuahle to dispute this fee without essentially halting construction a financially un-
acceptable aiteunaxive in most circumstances- sohe caved in and just paid the fee. The dollar
amounts are larger for businesses, but private citizens will also feel this sting.

3 . Approval and acceptance of the principle of high hook-up fees offer a dangerous prece-
dent for any other service provider, monopoly or not.

Currently in Arizona, the public is not subject to such huge connection fees for any of our other
services - gas, water, telephone, cable television, sewn and the like. The prospect of other ser-
vices attempting to gouge the public with such fees increases once the door is opened for one.

This would be unfortunate policy for the stale to set, offering a discsen/ice to its citizens and busi-
HCSSCS.

4. APS' justification for the high connection fees, as stated in one of their information
forms, is that "growth should pay for growth."

That is just plain incorrect. Every business has infrastructure and growth costs. These are home
and passed on through the products they sell. It is factored into the cost of everything we pur-
chase. APS makes a profit on every watt of electricity it sells. That profit should support the
growth of their business, which in tum increases the volume of sales and resultant revenues.
Electricity sales should be sufficient to run the company. No business should operate at a loss
through sales but survive through excessive ancillary fees. APS should not be allowed to do so.

1t°Aps claims that without charging such unacceptably high up~front fees for new hook-ups they
can't make a profit, then their distorted rate structure should be addressed, Attempting to rem-
edy a problem units a perverse solution complicates the situation father for everyone and makes
it all the more difficult to correct going forward.
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Please consider these points and sentiment whenaddressing the APS request for this systems fa-
cilitics charge. If you have any questions or need further information,please giveme a call or
send an email.

Thalnk you very much for your time and consideration of this issue.

Sincerely,

Rick Obauesiau
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MidA1uu1erican
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March 23. 009

Todd Grandson
8852 NE Morgan Dr.
Bonduram. IA 50035

Re: Electric service ro a were ham on SE 108"' 81. Polk Carty

Dean Mr. Omundwn:

We are plezr19ad ms suffix a pruposul and zisnwing w provide an underground d'ls&1rih4»1ii§Il
extension fer Rh: tab¢ove project using eirheran eieczric Deming system or another fuel.

MadAm¢xi-:an Energy Company wit! install underground primary cable and a pad mounted
transformer cm provide t '\}.*'-If! void. single-phase lhrcf:-win! service as shown on the
attached drawing. The :\ppli~::\m charge: xo provide this insaullmion if the home is heureri
¢l¢c\rical!5 is S4.-433.59. If the horn is num stated alecuicalky. the charge is 55,586.89 This
pmpiusal is valid for 90 days and if Mid»4u!\eri¢an Energy Cbmpuny eonsuuction has rel
sxxmuncncad within 1.2 .mnnuw 8 may b= w=i¢=d- This proposal in bam on the idlnwins
rerrni;

MidAmericanEncrgy Company Prupnses Te:

F u r n i s h  an d  i n s t a l l  u n d er g d au n d primary c ab le U mveeu  t he : r ans om- mar  and

MidAmer ican Energy Cuxnpanys  daaxibul ion sgnsxcm.

Furnish and insult the Paul undpud nhoumed uzansNsmvcx to provide 120/240 vol»
singie»phas4e. ¢hrcc~wir¢ scrviee at me bastion shown on the drawing.

4.
*1 * Connect Me primary and secondm-y cable at QM zransfnrmer.

-L Fumisi\ and install Me applicable cleciric mcxerl

_-...-»;_
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MidA4meriean
ENEl\6Y
eanessweu.m£w:ssaxlvvulns¢nv1uI»

Mnwch 23.  2009
Page 2

5. Furnish and ins tal l  underground serv ice.  f rom mixer socket  to MidArnex ican Eneargy
Comp:my 's  tmns fommerz  th is  pmposd dues  not  inc lude the cos t  for  th is  insWlut ion.

M i d A m c r i c a n  E n e r gy  C o m p a n y  w i l l  b i l l  A p p l i c a n t  f o r  t h e  a d d i t i o n a l  c o s t s  a f t e r
i n s u l a t i o n  i s  c o m p l e t e .

T he  A pp l i c an t  A grees  T o :

1. Furnish and lowa!! an electr ic mace: matting by MidAmewican Energy Company:

s w n a u a s .

Grade Lhe underground pr i m ary  c h i e  m um  t o  w i t h i n  f ou r  i nc hes  o f  f i na l  grWe and
clear  the mute of construction mater ials,  obsmzczions.  trees,  ole.  Extra ws for
addi t ional  - :xcavaxion beyond nor mal  munching oper at ions due to unfor eseen
underground obs t ruc t ions  shal l  be paid by  the appi iczxnl .

3 . T h e  A p p l i c a n t  a g r e e s  c o  i n d e m n i f y  a n d  h o l d  ! v l i d A r o e r i c a n  E n e r gy  C o m p a n y
harmless f r om a n y and al l  damages  that  may  resul t  f rom the non-tamping ofbac lOi l l
o p e r a t i o n s  c o n d u c t e d  b y  M i d A m e r i ¢ € m  E n e r gy  Co m p a n y .  I n  c a s e  a n y  a c t i o n  i s
brought  agains t  ! v l i r lAmer ican Energy  Company .  or  any  of  i t s  agents  or  employees .
re lat ive Lo such bacWl l  operat ions .  the Appl icant  S t i l l  assmne fu l l  respons ib i l i t y  for
t he defens e t hereof .  Upon f a i l u re  roc lo  s o on p r o p e r  n o t i c e ,  M i d a m e r i c o n  E n e r gy
Com pany  res e rv es  t he  r i gh t  t o  de f end  s uc h  ac t i on  and  Chan -ge  a l l  c os t s  t o  t he
A p p l i c a n t ,  p r o v i d e d .  h o w e v e r . that n o t h i n g  h e r e i n  s h a l l  b e  c o n s u m e d  a s an
a s s u m p t i o n  o f  l i a b i l i t y  b y  t h e  A p p l i c a n t  f o r  d a m a ge s  a n d  c l a i m s  a t t r i b u t a b l e  t o
M i dA m er i c an  E ne rgy  Com pany ' s  negl i genc e .

4 . Fur nish an easement co MidAmesicsl \  Ener gy Company wi thout  cost .  (Fur n ish
survey drawing :mel lor  legal  descr iption for  easterner  preparation. ) I f  a 3" par ty
casement is required any cost associated in obtaining the easement will  be paid by

the applicant,



MidAut1aeriean
nmeosv¢¢§;g;~¢¢¢;Q.9¢n.:u¢vavvuln sumac.

March 23. 2009
Page 3

ah féspumsiuw mt coming ~~~e¢n-ewuspenn of cninplianue as uqunm up any
local. stale. or federal pcrmil or plan associated with storm water pclluxion prcvcnsion or
erosioneomml. k is spcczlically undetslaodasd agreed the: Energy Company
is pmviNing she service requested by nil: Applicant solely for the Applicant. MidAmeri4:an
Energy Company will no: bacnme or agree la became a co-parmitlec or opuerntor for the
purpose of applicants' compliance with any local. snare or federal Fermi: orphan associates*
with slum water polluzinn prevcnxion Ur emssun control.

5.

If MidAmerican Energy Company as requiradku start construction of undcreround aiectric
facilities curing the wizard season. an back will be subject to an acldinional winter
consaucxion chart:.

There is also an additional uhurg (or corulecting and disconnecting your temporary
construction power pole. his is Ono: inclnckd in any of the costs of this proposal. U this

additional service is required. ls-tidAine:ic:an Energy Company will bill the Applicant
accordingly.

The undersigned eenilies than du: stmezure served by the electric dxsfdbuxion system meets
Ute energy conservation summands asconxaineé in Me Iowa Adminiszrarivc Code Sccxion 661.
16.800 somuixnes known as Loc "Sou Building Code Thermal and Lighting Efficxcncw
Sxand1anls.°'

n is Mid.-vnedcun Energy Company; responsihilixy xo see inc doc various Miry companies'
fncilides are located before our uonslruczion. This includes electric. nalurai gas. telephone.
cable television. and gencndly water. In is 41: :nvner's responsibility ro sec that any pdvalety
owned syslcms such as wazcr SySU:MS~ such as water services. it-nlga1ion systems, min pipes.
septic lines and underground wiring in:
located before MidAmcriean Energy Company? eonsuul:liml~y . MidAmcrican Energy
Company assume no liability for prims flczlkics that as: nm localed.



M.idAJunerican
lneasv
uasriiwvlxilwmzssuar nun wuvun

March 23.  30109

Page 4

A l l  l v T u ¢ l l A m a i c a n  E n e r g y  C om p l y  l u s z a u l e d  f w i n a u a  w i l l  r e m a i n  M e  p r a g e i m y  n f
M i d A m e \ - i c a n  E n e r g y  C om p a n y .  W M u w l i w =  E n e r g y  C om p a n y  a l on e  w i l l  d e x e r m i n z
whether the facilities will or will not be used Ia provide other services or extensions to serve
atlas! cunnmers.

I

Please adv ise which proposal  i s  sa l i s fac tcny ,  s ign and return one copy  of  : h is  lesser  w me.
P l e a s e  i n c l u d e  p a y m e n t  f o r  t h e  a p p r n p s i a x e  p r o p o s a l  s e ! e c i e d . M i d A m c d c a n  E n e r g y
Company  wi l l  renew:  Me work  far  schrdul ine upon receipt  o f  t he s igned proposal ,  payment . .
and eusemeru. I f  you have quesl iuns please cal l  me Ar 515 -242~390 ' ' .

S incerely . .

M i d A m e r i c ; m C o m p a n y

we
Wi l l i am  H.  Sm nl l cy
Customer  Technician

A l l  E l c c x mc  5 -1 . 433 . 59

Gas&Eiecuéc $8,536.89

A c eepx c d B y :

Date . Daze Sarvaceked1.i!£'ClliI
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EXHiBlT s

.4 nl£zszU'fa¢yqf f in ruw i r  981 Cspdd Eatpmutiwx

N a m e Vicki  Vance
True C S R
Dep amn en l Budc8yecna-suucrinn

P h o n e s  6 2 3 - 8 3 2 6 5 7 1
Mobile: 602- 448- 6821
F az e  623- 932- 5633

E m a i l  A d d in g :
vicki.vance@aps.cul'n
Physical Address
615 N 494 S!
City. State.  ZW
B uc m aye .  A 185328

November 18, 2008

Re: Lot 504-32-036B

Dear John.

This letter is in response to fax you gem me on November 13. 2008. The following price
includes all labor and material for one pole. transformer, primary wire, an estimated 200' o f
service line and a meter set. Note that this quote is rounded to the nearest number and the final
price may vary slightly. The estimated cost is 310.800.00

Any questions please feel Rh-ze to give me a call at 623-932.667 I

Sincerely;

Vicki Vance
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EXH\BlT 6

:um vidmivuvaa
use CSR
Dueuunuu B\»dayoQa4'enur3§uu

Phone: 43.99.811
Mdhiiez 602448-aaa:
Fit! eza-932-casa

Ellui Assam
mmnma%mamm
pnvs-'carmsawss ass NO'
Siren
do. sun. a Bnslnlvv. As
sans

March 11. 2009

John Wynne
MGW, LLC
7835 W Camino Def Ore
Peoria, AZ 85383

Re: Conceptual Cos: Review for Lot 504-34~001D

Dear John,

Thank you for your interest in locating a new protect within the APS service territory. Mer a
conceptual review of your proiecl. based on the information you provided, we estimate the
cost for providing electric service to be approximately S 25,400.00 This is for a 4 pole
extension coming oft the est" Ave to the Southeast corner of the lot. This cost includes all
APS labor and material needed to get power to the customer. This estimate does not
include customer provided trench and conduit costs.

The cost provided is for planning purposes my and is subject to change without notice.
Aucmional costs may auolv for street lighting. In order to proceed with firm pricing and a
detailed electrical design, a study anddesign payment wt!! be required.

APS will extend service in accordance www the Conditions Govemino Extensions of Eiectriq
Distribution Lines and Services. Schedule its and the Terns and Conditions tor the Sale of
Electric Service. Schedule ii 1, on file with the Arizona Corporation Commission.

I appreciate the opportunity to work with vs and look forward to the successful completion
of this proem It you have any questions, #ease ca!! me an 623-932-6671

Sincerely,

Vicki Vance
CSR
Buckeye Construction
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EXHIBIT 7

THE STATE CORPORATIONcommIssIon OF KANSAS

KANSAS cm' POV~"E.R 44 LIGHT CQM M 1
(Nunn Rf luulng Unlily)

Rn: Aman284
Crdwuww -um uhnduhs \;,u.¢a1¢)

No mpplemnm oraepanzo wudauundiug
she) modify the wiifu shown banan-

SCHEDULE

Replacing Schedule 1.59

which was filed Sqplembcr27, £995

Sheet 59

a m o u r .  I u ! - I l  L I D  u a u u n u l
u n v u a  T O  l u r r l z c  s l n v z c x lcootiound)

Lax xrrnssxoua in oxl tulvnox ponrcna

The Company w i l l  s u p p l y  e l e c t r i c narvice at  prsndsea not  adjacent  no i t s  e x i t i n g
dianr ibut icu t a c i l i c i u w h i c h  a r e  a d e q u a t e  a n d  s u i t a b l e  a s no capaci ty , vol rag
p ar l e  ' n d  o r b s :  ch ar ac t e r $ l \ = i c8  f o r  : b e  e l ec t r i c  n o v i ce  r eq u i r ed  b y  t h e  C u st o mer ,  I o
accordance with the fol lowing extuoaioo pol icy

I

1.o1 o v u s u n  s x x v o u - w u s :  u a r n l n z u  L I D  w i z .  n u z n l r r u u .  x x t n t a x n n  I
on C°==pwy wil l  snake free ucensioua of  in di i tribunion l imos an and vbnln

nccesaary to larva any and all prolpecnve cusccnnnra applying for electric letvice
located within one-quutex (1/AJ mi le of  ladl ing dinr ibuc ioo l ino in rural  nrsaa
in which uci l icy holds certi f icates of  coovnaUrnce Ana necessity f rom :rm suns
Coxporatioo Couuniuion. Bxceruionn may involve npplienion of :ha quo-:er-mils (1/4
mi l s ] p ro v i s i o n no a cunizomnz- ' s p r o p a r c y  L i a o , o n to a Q uco mnrw pro per ty , o r n
eonbinatioo providing excenaiou to Cha Custcuaern property line Md onto a Cuntzoanrs
pgvgpgg-ry

ti) The Qampuzuy v111 build :Eu f irst Ann-eigbch (1/9) mile And the lot Duo
sighs (1/8) dh of  ainqlo-phase 11n» par raidnnt inl  or  rural r - ldnnnlal cunanr
uodnr Lu aacabliahnd races Md miuinumn dzugua Io cho Mn:  the l ine uxtcnl iou
axcaedn our-quanor (1/4) mila par naidnotill oz rural ruidancinl Cusccsnar, nhnre
chil l  ht 1 nnnehly cucansr Chung; or m i8c:-1n in Rh; nnciatihg monthly Marcus:

The :mount of obs Cmncouner Chugs or increase co an exUding nnocbly
Qutomnr Qnge may be god La equal iostdlnannna our sixty caoaecutlve bill:

(C) R e s i d e n t i a l  u m  r : u r A 1  r a n  i d a n t i n l  u r v i c c  u  p r u v i d n d  u o d u  t h i s  R u l e 8 . 0 1
i s dntinud u e l e c t r i c urv1.t:¢ t o  A peunnanr. s i n g l v t a n z i l y  r u i d a n c n or neural
r u i d n an c l  can aUc i n q  o f  a  s i n g l e  n cn xct u r a  r o o f ed  1214  mc l o aad  wi t h i n  u u r i o r  mu l l s
bul ls:  for  puumnnxnc ans,  az nctd ,  i r . -und al  ecuupquanr .  uruccunl  par ts  and uainul  Lm
I r . :  cn t i t ony h o c h  p h y a i u l l y  u m  i n  o p e r a t i o n  f o r  m i n g l e - h n i l y  x u i d l a t i l l  o r  n u l l
xnidz ncul  occupancy

(D) A. l  nv idcncn :nm :Nm ctutannr  Accept !  nxv ica sumo:  :nm uruua at  th is
n o t - u i a n  p o l i c y .  t e a  C a u c a s u s :  w i l l  b e  r c q u i r u d  t o  a l g a  a n  l l a c t r i c  Bo r v i c a  Ag r o n m t
q u a r a n n w n q  a h .  m o n t h l y  c u n a n n z  c h u g s  ! o r  a  p e r i o d  o f  v i v o  ( 5 )  Y u a n . U r :  t h e
init ial  ccmcracc period, cho n1ont;hly  aninimuln or  monthly  Curran: Ghugs wil l  om:
nxcsad cho amount. ah: torch in cho appropriate Ono Bchaduln

o1~xu=s~ew-p19

Kszsas Corporation C¢1flniss§"4*
Novnnbar 202 2807

IS/ Susan K

nu; STATE OORPORATION oor4m1ssxo1~: OF

Vino-Pnniduum Hr



EXHIBIT 8
Interstate Power and Light Company

ELECTRIC  TARIFF
Filed with the l.U.B. Substitute First  Revised Sheet No. 253

Cancel ing Original Sheet No. 253ORIGINAL TARIFF no. 1

GENERAL RULES AND REGULATIONS
FOR ELECTRIC SERVICE

EXTENSION POLICY

11. 09  RE FUNDS :  The Company  s ha l l  re f und t o  t he  c us t omer  f o r  a  per i od  o f  t en  y ears .  f rom t he  da t e  o f
the or iginal  advance,  a pro rata share for  each serv ice l ine at tached to the ex tens ion.  The pro rata refunds
shal l  be computed in  the fo l lowing manner: =

11.09A I f  the total  es t imated cons t ruc t ion cos t  to prov ide the dis t r ibut ion main ex tens ion is  less  than
the c ombined t o t a l  o f  t h ree t imes  es t imated bas e rev enue.  or  t he  amount  a l l owed by  t he  f eas ib i l i t y
model ,  for  the dis t r ibut ion main ex tens ion and each serv ice l ine at tached to the ex tens ion,  the ent i re
amount  o f  t he advance f or  cons t ruc t ion sha l l  be re funded.  [ 199-20.3(13)c (5)1 ]

11 . 09B  I f  t he  t o t a l  es t i ma t ed  c ons t ruc t i on  c os t  t o  p rov i de  t he  d i s t r i bu t i on  ma i n  ex t ens i on  i s  more
t h a n  t h e  c o m b i n e d  t o t a l  o f  t h r e e  t i m e s  e s t i m a t e d  b a s e  r e v e n u e ,  o r  t h e  a m o u n t  a l l o w e d  b y  t h e
feas ib i l i t y  model ,  for  the dis t r ibut ion main ex tens ion and each serv ice l ine at tached to the ex tens ion,
t he  amount  t o  be  re f unded s ha l l  equa l  t h ree  t imes  es t imat ed  bas e rev enue.  o r  t he  amount  a l l owed
by  t he  f eas i b i l i t y  m ode l ,  f o r  eac h  s e rv i c e  l i ne  a t t ac hed  t o  t he  d i s t r i bu t i on  m a i n  ex t ens i on .  [ 199 -
20.3(13)C(5)2]

1 1 . os c I n  no  ev en t  s ha l l  t he  t o t a l  am oun t  t o  be  re f unded  ex c eed  t he  am oun t  o f  t he  adv anc e  f o r
c o n s t r u c t i o n .  A n y  a m o u n t  s u b j e c t  t o  r e f u n d  s h a l l  b e  p a i d  b y  t h e  Co m p a n y  w i t h o u t  i n t e r e s t .  T h e
Company  s ha l l  no t  be  ob l i ged  t o  re f und  any  por t i on  a f t e r  t en  y ears  hav e  e l aps ed  f rom  t he  da t e  o f
depos i t .  [ 199 -20 . 3 (13 )C(5 )3 ]

Date Issued:  June 4,  2007
By: James p. Maher, Manager - Regulatory Pricing, Iowa 8. Minnesota

Ef fect ive Date;  June 30.  2007



EXHIBIT 9

1- .

SERVICE SCHEDULE 3
CONDITIONS GovEnw1nG EXTENSIONS OF

ELECTRIC DISTRIBUTION LINES AND SERVICES

4.4 .z RESIDENTIAL APARTMENT COMPLEXFSJIONIJOMINIUIVIS AND OTHER
MULTI UNIT RESIDENTIAL BUILDINGS - Company shall refuse service xo all new
construction and/or expansion ofaparunem complexes and condominiums unless the
construction and/or expansion is individually metered by the utility. Master metering will
only be allowed for buildings utilizing centralized heating, ventilation and/of air
conditioning system where the contractor can provide an analysis demonstrating that the
central unit will result in a favorable cost/benefit relationship as stated in RI4-2-205 of
Corporation Commission's Administrative Rules and Regulations.

5. REFUIN-DS

5.1 REVENUE AND ECONOMIC FEASlBlLlTY BASIS REFUNDS

5.1.1 Customer advances over S50.00 are subject to full or pnnial refund. provided that a survey
based on conditions of the extension. not including laterals or extensions from the extension
being surveyed as specified in Section 5.l." existing at the time of survey, results in an
advance lower than the amoumactually advanced. Except as provided for in Section 53,
such surveys shall not be made for customers extended to under the basis specified in Section
4. I , 48, or 4.3. A survey will be conducted by Company five (5) years after signing, the
extension agreement under the extension policy in force at the time of the extension . Upon
request. the customer will be entitled to intermediate surveys within the five (5) year period
after the end of six (6) months following the date of signing the extension agreement and
subsequent surveys at intervals of not less than one ( l ) year therealier. Company will refund
the difference between the amount advanced and the amount that would have been advanced
had the advance been calculated at the time ofsurvcy. In no event shall the amount of any
refund exceed the amount originally advanced.

5.1.2 Laterals or extensions firm an extension being surveyed shall not be considered in :he
surveywhen the lateral orextension was extendedon the basis "extensionsoverthe free
limits"of Sections 2.2 or 3.". or is not connecteddirectly tothe extension being surveyed.
In real estatedevelopmentsextendedto under thebasis specified in Section 4.4, the survey
may include laterals and extensions lo servepermanent customers located withinthe real
estate development described 'mthe extensionagreement forthe extensionbeingsurveyed.

5.1.3 In lieu of surveys. Company will determine the refund based on the number ofpermanenl
connections lo the extension for residential real estate development. In such event, Company shall
specify in the extension agtreermem the amount of relied per P¢l"l1\zlI\BI\l customer connection.

5.7 REFUNDS FOR EXTENSIONS TO IRRIGATION CUSTOMERS

Customer advances over S50.00 are subject to reNd of twenty~Gve ("5) percent of the annual
accumulation of twelve ( IN) monthly bills basedon Company'sthencurrently effective rate for
distribution service (excluding taxes, regulatory assessmentand otheradjustments) inexcess of the
annual minimum bill, for service tothe irrigation pump specified in the agreement for the extension
being surveyed.commencingwith thedue of signing the agreement. In no event shall the amount of
any refwtd exceed the amount originallyadvanced.

ARIZONA PUBLIC SERVICE COMPANY
Phcenlx.. Afiwna
Fnlcd by David J. Rumolo
Tide. Manager. Regulationand Pricing
Ordinal EaT¢clivc Dirt January ll, 1954

A.C.C. No. 5611
Canceling A.C.C No 4545

S¢rv»cc Schndulr: 3
Rcvisinn No. 8

E!Tcclivc April I, 2005

AFS

Page-$of8



SERVICE SCHEDULE 3
CONDITIONS GOVERNING EXTENSIONS OF

ELECTRIC DISTRIBUTION LINES AND SERWCES

REFUNDS TO CUSTOMERS OF DOUBTTUL PERMANENCY

Customer advances over $50.00 are subject to full or partial refund pursuant to surveys based on the
Revenue or Economic Feasibility Basis as specified in Section 5. l. l. In no event shall the refund
exceed twenty-ftve (25) percent of the annual accumulation of twelve (la) monthly bills based on
Company's then currently effective rate for distribution service (excluding taxes, regulatory
assessment and other adjustments) in excess of the annual minimum bill for the customer specified in
the extension agreement. In no event shall the amount of any refund exceed the amount originally
advanced.

S.4. GENERAL REFUND CONDITIONS

5.4.1 Customer advances of S50.00or less are not subject to refund.

5.4.2 No refund will be made to any customer for an amount more than Lhe unrefunded balance of
the cuslomer's advance.

5.4.3 Any unrefunded balance of thecuslomcr's advance shallbecome nonrefundable Eve (5)
years firm the daze of Company's receipt of the advance.

5.4.4 Company reserves the right lowixhhold refunds to any customer whose account is
delinquent and apply these refund amounts no past due bills.

6. UNDERGROUND CONSTRUCTION

6.1 GENERAL UNDERGROUND CONSTRUCTION POLICY - With respect to all underground
installations, Company may install underground £1cilinlesonly if all of the following conditions are
met:

6.1.1 The extension meets feasibility requirements as specified in Sections I,2. 3, ore.

6.i." The customer or developer provides all canhwork including. but not limited to. trench,
boring or punching, conduits, backfill. compaction, and surface restoration in accordance
with Company speciGcalions.

(Company may provide all earthwork and the customer or developer will make a
nonrefundable contribution equal lo the cost of such work provided by Company.)

6.2 THREE-PHASE UNDERGROUND CONSTRUCTION - Where it is determined that three phase is
required lo serve the customer. Company may install lhrcc-phase facilities if the conditions specified
in Section 6.1 are Mel. and the customer provides the following:

6.2.1 Installation ofcquipmcnl pads, pull-boxes. manholes. and conduits as required in
accordance with Company specifications. In lieu of providing conduits. the customer may
provide a nonrefundable conuibuxion equal no the estimated difference in cost between
overhead and underground facilities.

6.2.2 A nonrefundable contribution for excess service footage required by the customer equal to
Me increased estimated coax ofinsialied service lines over what would be required with a
maximum 40-fom service at 480 vols and 20-foot service an 120/208 or 248 volts.

ARIZONA PUB LIC SERVICE COMPANY
Phoenix. Arizona
Filed by: David I. Rllmclo
Title: Manager, Regdalion Ana Pricing
Original Erfeclivc Dale: Januuly31, 1954

A.C.C. Na. 5632
Clrwcling A.C.C Na 4545

Service Schednde 3
Revision nu. 8

ERI¢c1ive: April I. 2005
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CHART CI

d xnéxfdiary q_{Pimfat.~Je West Capital Carp avwation

E d  Nor m an d
Customer  Sexvioe Repr esentative
Budfeye Constr uct ion

Phone; (623)932~5559
Fax: (623)932-8833

Edward.Normand@14PS.com
515 NO sweet
Buckeye. AZ 85326

Min LillyQlli8l
p.o. Box
Ago Arizona, 85321

Re' Lillyquisi Rcsidcnc¢>

Dtzar Mr. Li l lyquisl

Enckwccd arc the Exlcnsiun Agrccmcnt and the Tretwhing 1'4gveemenUCouduit Specification fonts . Please sig
and rectum all copies of loc agreements tn me in the enclosed self dddressed envelope, including your check for
$5,863.09 Af ter ac have received Loc agreements, we wit have them authorized by our o&ce and will rehzm 4
l`utly.cxcculod copy to you for your records.

The ANS Facilities Inspcclor's name is Jack Warm, please call the Buck eye office to schedule an appoinfanem
(623)932-6678 or 6775. Please have yuurjnb superintendent cnnWct APS at leasttlwee working days prior to
your trcnchfng contractor beginning the trenches fist APS, LIS WEST, and CABLE TV. Upon your completitx
and the final aeccptancc of the trench by the inspcctnr, APS will begin pulling wire within 10 working days. I
is imperative that this contact be made to avoid delays.

Please ks.-cp mc advised of any changes in your construction schedule so that 1 may more accurately schedule
loc rcquinxl APS crews and ensure meeting yr Ur schedule-

Should you have any questions,please cal!  me at (623) 932-6659_

Sincpn: Ly,

m2»;.,ra¢»a~"'t-"'
Cuswmcr Service Ropneseutative
Southwest Valley, Buckeye District

ll
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CHART CO

.4 subsidiary nj.Pinm:¢.Ie Wes: Ggawkszi Cawpvmtinn

Name Wiki Vance
Title CSR
Department Buckeye Constluciorr

Phone: 623-932-6571
Mobiles 602-448-6821
Fax: 623~932-6633

Email Arldress
Viold.vBu08@8Ds.c8fTI
Physical Address
615 N am St
City. State. 21p
Buckeye. AZ 85325

November IS, 2008

Re: Lot 506-40-168B

Dear John.

This letter is in response to fax you sent me on November 13. 2008. The following price
includes all labor and material for a transformer, secondary line to junction box. the junction
box. service lines and a meter sets. Note that this quote is rounded to the nearest number and the
final price may vary slightly. The estimated cost is $7800.00

Any questions please feel free to give me a call at 623-932-667 I

Sincerely:

Vicki Vance
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CHAR; CO

A subsidiary ofPinlwn!e We Capri Cnvpawuaurbn

N a m e Wckl  V an ce
m e C S R

Dep ar t men t Buckeye Construction

P h o n e :  6 2 3 - 9 3 2 - 5 6 7 1
Mobi le; 6 0 2 - 4 4 8 - 6 8 2 1
F a x :  6 2 3 . 9 3 2 - 6 6 3 3

Emai l  Address
vidd .var\ee@aps.cnrn
physical  Address
615 N 49-  St
Ci ty,  slate.  Z ip
Bu ckeye ,  AZ  85326

November 18, 2008

Re: Lot S04-32-036B

Dear John.

This letter is in response to fax you sent me on November 13, 2008. The following price
includes all labor and material for one pole, transformer. primary wire, an estimated 200` of
service line and a meter set. Note that this quote is rounded to the nearest number and the final
price may vary slightly. The estimated cost is $10.800.00

Any please feel free to give me a call at 623-932-667 l

Sincerely,

Vicki Vance

I
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CHART CO

A 5l:£SIlif£1l}' yfpirmgr We: ii:;~m:¢' L¢u'punJ/;§u»l

name Vicki Vance
T i na  CSR
Dananmem Buckeye Car»szmd%®

Phone: G23-932-6671
Media: 602-448-6821
F813 623.932.6533

Email Address
vick1.vance@aps.eom »»
Physical Address 615 N 4.'
S1I'E81
City. State, Zia Budssys. AZ
85326

February 17. 2009

John Wyllie
MGW, LLC
7835 W Camino Del Ore
Peoria, AZ 85383

Re: Conceptual Cost Review for Lot 506-41~286W

Dear John,

Thank you for your interest in locating a new project within the APS service territory. After a
conceptual review of your project. based on the information you provided. we estimate the
cost for providing electric service to be approximately S 11,820.00. This is for a 1 pole
extension coming off the Pioneer Street alignment. This cost includes all APS labor and
material needed to get power to the customer. This estimate does not include customer
provided trench and conduit costs.

The cost provided is for planning purposes only and is subject to change without notice.
Additional costs may apply for street lighting. In order to proceed with firm pricing and a
detailed electrical design, a study and design payment will be required.

APS will extend service in accordance with the Conditions Governinq Extensions of Electric
Distribution Lines and Services, Schedule 4 3 and the Terms and Conditions for the Sale of
Electric Service. Schedule ti 1, on file with the Arizona Corporation Commission

I appreciate the opportunity to work with you and look forward to the successful completion
al this project. If you have any questions, please call me at 623-932~6B71 .

Sincerely,

Vicki Vance
CSR
Buckeye Construction

\
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CHART C5

2

A subsidkzry zy'Pinnnde War Cqalalal Cmpuw1uu?:n

Name Vicki Vance
Title CSR
Department Buckeye Construction

Phone: 623-932~6571
Mobile: 662-448-6821
Fax; 623-932-6633

Email Acidress
vicki.vance@aps.com
Physical Address
615 N 48 St
City. Slate, Zip
Bud<eye. AZ 85325

November 12, 2008

John Wylie

Re: Power to Lots: 506-44-098S

Dear John.

This letter is in response to your conversation with George Quinones on November in, 2008.
The following price includes all labor and material, including transformers. for bringing power
up to the lot lines. This price does not include any service runs or metering. Note that this quote
is rounded to the nearest number and the final price may vary slightly.

Lot 506-44-098S - Three Pole Extension with OH Transformer = $2l .200

Any questions please feel free to give me a call at 623-932-667 I

Sincerely;

Vicki Vance

Are
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